CME GROUP BERHAD

(Company No. 52235-K)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

 FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 1999

CONSOLIDATED INCOME STATEMENT






Individual Quarter

Cumulative Quarter






Current Year

Preceding Year

Current Year

Preceding Year






31.12.1999

31.12.1998

31.12.1999

31.12.1998






RM’000

RM’000

RM’000

RM’000














1.
(a)

TURNOVER

36,633



59,246

31,403















(b)

Other income including interest income






















2.
(a)

Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

4,206



6,193

-4,942

















(b)

Interest on borrowings

22



241

730















(c)

Depreciation and amortisation

170



848

830















(d)

Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items

4,014



5,104

-4,984















(e)

Share in results of associated company























(f)

Profit before taxation

4,014



5,104

-4,984















(g)

Taxation

8



8

364















(h)
(i)
Profit after tax but before minority interests

4,022



5,112

-5,348
















(ii)
Minority interests

13



18

4















(i)

Profit attributable to shareholders of the Company

4,035



5,130

-5,344














3.
(a)
Earnings per share based on 2(i) above (sen) 

21



27

-28

CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 1999




As At End Of Current Quarter

As At Preceding Financial Year End




31.12.1999

31.12.1998




RM’000

RM’000







1.
Fixed Assets
10,199

10,634

2.
Other Investments


-

3.
Goodwill on Consolidation
174

294

4.
Investment In Associated Company


-








5.
Current Assets






Stocks and Work-in-Progress
7,965

10,694



Trade Debtors
10,077

8,207



Other Debtors, Deposits and Prepayments
705

858



Fixed Deposits with Licensed Banks
2,500

410



Bank Balances And Deposits
21,975

835




43,222

21,004








6.
Current Liabilities






Trade Creditors
1,607

2,814



Other Creditors And Accruals
2,540

3,203



Hire-Purchase Creditors – Current Portion
77

194



Bank Borrowings
18,976

240



Provision For Taxation
596

709



Proposed Dividend
764

-




24,560

7,160

7.
Net Current Assets
18,662

13,844











29,035

24,772









Financed by :-










8.
Shareholders’ Fund






Share Capital
19,100

19,100



Retained Profit
5,209

843



Share Premium
4,386

4,386










28,695

24,329








9.
Minority Interest
267

285

10.
Hire-Purchase Creditors – Non-Current Portion
64

141

11.
Deferred Taxation
9

17









29,035

24,772







NOTES

1. 
Accounting Policies













The final quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 1998 annual report.















2.
Exceptional Item, Extraordinary Item


There is no exceptional item or extraordinary item for the current financial year.















3.
Taxation













The tax expense consists of the following:











Current

Year

Preceding Year











RM’000

RM’000



Estimated tax payable







-

206



Under-provision in prior years







-

168



Transfer from deferred taxation







(8)

(10)











(8)

364
















No provision has been made for taxation for the period under review in accordance with the waiver granted under the Income Tax (Amendment) Act 1999.















4.
Pre-acquisition Loss













There are no pre-acquisition profits for the current financial year under review.















5.
Profit on Sale of Investments and/or Properties


There is no disposal of investments/properties during the year under review.




6.
Quoted Securities


There are no purchases or disposal of quoted securities by the Group during the current financial year ended 31 December 1999.




7.
Changes in Composition of Group


There are no major changes in the composition of the Group for the current financial year ended 31 December 1999 including business combination, acquisition of subsidiaries and long term investment, restructuring and discontinuing of operations.




8.
Corporate Proposals


The Company has on 1 November 1999 announced that the following substantial shareholders, M/s.  Riwanis Modal Sdn Bhd, Kombinasi Jelata (M) Sdn Bhd, Ikatan Tenggara Sdn Bhd, Tulus Setia Sdn Bhd, Mr Sven Bjorn Henrik Otterbeck and Mr Cheah Ming Chiew they have jointly entered into a conditional Share Sale Agreement with M/s Ikram Mulia Holdings Sdn Bhd to dispose off approximately 66% equity interest in CME Group Berhad. 




9.
Seasonal or Cyclical Factors


Generally, the festive seasons (between the months of December and February) have a very negative effect on the sales of construction equipment. The Manufacturing segment which primarily relates to the design and manufacturing of fire and rescue vehicles has also over the years shown a seasonal character whereby the major part of the invoicing and deliveries typically take place towards the very end of the financial years.




10.
Issuance or Repayment of Debt and Equity Securities


There is no issuance or repayment of debt and equity securities, shares buy-back, shares cancellation, shares held as treasury shares and resale of treasury shares during the current financial year ended 31 December 1999.

11.
Group Borrowings
RM’000


a.
Short Term Bank Borrowings (Secured)
18,976


b.
Hire Purchase Creditors (repayable within 12 months)
77


c.
Hire Purchase Creditors (repayable after 12 months)
64







The increase in bank borrowings from 1998 is mainly due to the requirement of additional working capital for projects at hand amounting to approximately RM56.0 million. However, due to timing differences, we were unable to retire the total bank borrowings with a collection of approximately RM21.0 million on 31 December 1999.




12.
Contingent Liabilities


Contingent liabilities of the Group as at December 31 1999 are as follows :-
RM ‘000


a.
Corporate Guarantees issued to Financial Institutions in relation to Banking Facilities granted to 100% owned subsidiaries

62,230








Note :   The utilisation of the Banking Facilities covered by the Holding Company’s corporate guarantee       for the period under review are as follows :-


a.
Bank Guarantees issued under the normal course of business

10,820


b.
Short Term Bank Borrowing (Refer to recital No. 11(a) above)

18,976




13.
Off Balance Sheet Financial Instruments


There are no material financial instruments with off balance sheet risk as at the date of this announcement.




14.
Material Litigation


There are no material litigations pending other than as plaintiff in the collection of debts arising in the ordinary course of business as at the date of this announcement.

15.
Segmental Reporting


i.
The segmental information by industry for the Group is as follows:





Current Quarter Ended 31.12.1999









Turnover

Profit/(loss) Before Taxation

Tangible Assets Employed









RM’000

RM’000

RM’000


Investment Holding






1,400

1,174

27,783


Manufacturing






45,664

5,921

38,956


Trading






13,582

(471)

17,472


Others








(120)

2,299









60,646

6,504

86,510


Inter-segment






(1,400)

(1,400)

(33,089)







Total

59,246

5,104

53,421















16.
Comparison with Preceding Quarter’s Results


There were no comparative figures for the individual fourth quarter results since the preceding year’s corresponding quarter results were not required for announcement.




17.
Review of Performance


The Group achieved a turnover of RM59.246 million for year ended 31 December 1999, an increase of approximately 88% as compared to RM31.403 million in 1998. The Group’s profit before tax for 31 December 1999 is RM5.104 million (1998 – loss of RM4.984 million).

The Group’s return to profitability is largely to due the exceptional performance by the manufacturing of fire and specialist vehicles business segment. As mentioned earlier in recital 11, out the Group’s total RM56.0 million worth of projects/contracts at hand, a balance of approximately RM18.0 million will be carried forward to year 2000. The other business sectors in the Group, particularly the construction equipment sector remains sluggish despite the improvement in the construction industry in the region.

18.
Variance from Profit Forecast


Pursuant to the Profit Guarantee dated 22 August 1997, CME Group was guaranteed an audited profit before taxation but after minority interest of the Group by certain of its major shareholders (the Guarantors) as follows :

Audited Profit /(Loss) before Tax

Profit per Profit Guarantee Agreement





RM ‘000

RM ‘000


a.
Financial year ended 31 December 1997

3.637

5.308


b.
Financial year ended 31 December 1998

(4.980)

5.035


c.
Financial year ended 31 December 1999

5.122

5.035










Unfortunately, the economic slowdown in Malaysia did significantly affect the performance of the Group for the years 1997 and 1998. This resulted in the Group incurring a deficit (see tabulation above) in the guaranteed profit pursuant to the Profit Guarantee Agreement entered between certain major shareholders and the Group. The Directors of CME Group Berhad will call upon the Guarantors to make good any shortfall amount from the guaranteed profit for the financial years ended 31 December 1997 and 31 December 1998. The intention has been announced to the general public on 26 August 1999. The Guarantors has advised the Company that they are making arrangement to pay up the shortfall. The shortfall amount represents a contingent asset to the Group and the Company which will be recognised upon receipt.




19.
Dividend


The directors proposed a first and final dividend of 4% (tax exempted) in respect of the financial year ended 31 December 1999. The proposed dividend will be subject to approval to be obtained at the forthcoming Annual General Meeting.




By order of the Board



Secretary

